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OATH OR AFFIRMATION

Eric Hnw swear or affirm that to the best of

my knowledge and belief the accompanying financial stateent aæ supporting schedules pertaining to the firm of

Siqnature Securities Group Corporation as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Chief Financial Officer
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Title

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

II information Relating to the Possession or Control Requirements Under Rule l5c33

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

1J An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3

This report contains check all applicable boxes
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KPMG LLP

345 Park Avenue

New York NY 10154

Independent Auditors Report

The Board of Directors

Signature Securities Group Corporation

We have audited the accompanying statement of financial condition of Signature Securities Group

Corporation the Company as of December 31 2008 that you are filing pursuant to rule l7a-5 under the

Securities Exchange Act of 1934 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan
and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no such opinion An

audit of statement of financial condition also includes examining on test basis evidence supporting the

amounts and disclosures in that statement of financial condition assessing the accounting principles used

and significant estimates made by management as well as evaluating the overall statement of financial

condition presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Signature Securities Group Corporation as of December 31 2008 in

conformity with U.S generally accepted accounting principles

wp

February 26 2009

KPMG LL U.S limited liability partaershp is the U.S

member firm of KPMG International Swiss cooperative



SIGNATURE SECURiTIES GROUP CORPORATiON
Wholly Owned Subsidiary of Signature Bank

Statement of Financial Condition

December 2008

Assets

Cash arid cash equivalents 85635 with the Parent 2793395

Receivable from broker-dealers 229632

Premises and equipment net 178590

Due from affiliate 50307

Other assets 94323

Total assets 3446247

Liabilities and Stockholders Equity

Liabilities

Accrued expenses payable 425527

Due to affiliate 234076

Total liabilities 659603

Stockholders equity

Common stock SI parvalue Authorized 100 shares

issued and outstanding 60 shares 60

Additional paid-in capital 10783099

Accumulated deficit 7996515

Total stockholders equity 2786644

Total liabilities and stockholders equity 3446247

The accompanying notes are an integral part of this financial statement



SIGNATURE SECURITIES GROUP CORPORATION

Wholly Owned Subsidiary of Signature Bank

Notes to Statement of Financial Condition

December 31 2008

Organization

Signature Securities Group Corporation the Company wholly owned subsidiary of Signature Bank

the Parent was incorporated in the State of New York on May 26 2000 The Company is registered

broker and dealer in securities under the Securities Exchange Act of 1934 and member of the National

Association of Securities Dealers Inc The Company is subject to regulation and oversight by the

Securities and Exchange Commission SEC and the Financial Industry Regulatory Authority FINRA

Summary of Significant Accounting Policies

Basis of Presentation

The Company is engaged in single line of business as securities broker-dealer which comprises

several classes of services including riskiess principal transactions agency transactions investment

advisory services and consulting services

The accompanying financial statements have been prepared from separate records maintained by the

Company and may not necessarily be indicative of the financial condition and results of operations

which would have existed if the Company had been operating as an unaffiliated entity

Cash and Cash Equivalents

The Company has defined cash and cash equivalents as highly liquid investments with original

maturities of less than three months that are not held for sale in the ordinary course of business

These financial instruments are reflected in the statement of financial condition on trade-date basis

and are recorded at fair value in accordance with Financial Accounting Standards Board FASB
Statement No 157 Fair Value Measurements SFAS No 157

Cash and cash equivalents at December 2008 primarily consisted of Fidelity U.S Government

money market funds of $2.7 million

Income Taxes

The Parent files consolidated Federal New York State and New York City income tax returns The

Company has entered into tax allocation agreement with the Parent Income tax expense consists of

current and deferred income tax exptEmse benefit Deferred income tax expense benefit is

determined by recognizing deferred tax assets and liabilities for future tax consequences attributable

to differences between the financial statement carrying amounts of existing assets and liabilities and

their respective tax bases The realization of deferred tax assets is assessed and valuation allowance

is provided for that portion of the asset for which it is more likely than not that it will not be realized

Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable

income in the year in which those temporary differences are expected to be recovered or settled

The Company has entered into tax allocation agreement with the Parent whereby the Company

determines its Federal state and local income tax on separate company basis using the same

computational method as the consolidated group

Continued



GNATURE SECURITIES GROUP CORPORATION

Wholly Owned Subsidiary of Signature Bank

Notes to Statement of Financial Condition

December 2008

Use ofEstimates

The preparation of statement of financial condition in conformity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of the statement of financial condition Actual results could differ from those estimates

Deposits

The Company maintains cash deposits of 850000 at its clearing broker This amount is included in

receivable from broker-dealers in the Companys statement of financial condition

Fair Value Measurements

Tn September 2006 the FASB issued SFAS No 157 which is effective for fair-value measures already

required or permitted by other accounting standards for financial statements issued for fiscal years

beginning after November 15 2007 and interim periods within those fiscal years SFAS No 157

Defines fair value as the price that would be received to sell an asset or paid to transfer liability in an

orderly transaction between market participants at the measurement date

Establishes framework for measuring fair value

Expands disclosures about instruments measured at fair value and

Establishes three-level hierarchy for fair value measurements based on the inputs used in the

valuation The hierarchy provides the basis for certain of the new disclosure requirements which are

dependent upon the frequency of an items measurement at fair value recurring versus nonrecurring

The three-level hierarchy prioritizes techniques used to measure the fair value of assets and liabilities

based on the transparency and reliability of inputs to valuation methodologies The three levels are defined

as follows

Level Valuations are based on quoted prices in active markets for identical assets or liabilities

Accordingly valuation of these assets and liabilities does not entail significant degree of judgment

Examples include most U.S Government securities and exchange-traded equity securities

Level Valuations are based on either quoted prices in markets that are not considered to be active or

significant inputs to the methodology that are observable either directly or indirectly Examples include

U.S Agency securities municipal bonds corporate bonds certain residential and commercial mortgage-

backed securities deposits and most structured notes

Level Valuations are based on inputs to the methodology that are unobservable and significant to the

fair value measurement These inputs reflect managements own judgments about the assumptions that

market participants would use in pricing the assets and liabilities Examples include certain commercial

loans certain residential and commercial mortgage-backed securities private equity investments and

complex over-the-counter derivatives

Continued



SIGNATURE SECURITIES GROUP CORPORATION

Wholly Owned Subsidiary of Signature Bank

Notes to Statemcnt of Financial Condition

December 2008

The Company has investments in money market funds which are valued utilizing quoted market prices

which are considered Level inputs

Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule 15c3-1

which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to At December31 2008 the

Companys net capital was $2144269 which was $1894269 in excess of its required net capital of

$250000

The Company operates pursuant to the exemptive provisions of Section k2ii of the Securities and

Exchange Commissions Computation of Reserve Requirements Rule 5c3-3 and accordingly all

customer transactions are cleared through National Financial Services LLC on fully disclosed basis

incentive Savings Plan

The Company with the Parent has 401k program under which employees may make personal

contributions of up to 25% of their pretax earnings by means of payroll deductions The Company matches

100% of the first 3% of compensation contributed to the plan and 50% of the next 4% of compensation

contributed The Company is allocated portion of this expense based upon an overall benefits allocation

between the Company and the Parent

Income Taxes

The Company and the Parent will file consolidated Federal New York State and New York City tax

returns for the year ended December 31 2008 Additionally the Company files other state and local

returns on stand-alone basis The Company has entered into tax allocation agreement with the Parent

At December 31 2008 net deferred tax asset resulted from net operating loss carryforwards as well as

temporary differences between the financial reporting amounts and tax bases of certain assets The

components are set forth in the following table

Deferred tax asset liability

Net operating loss earryforwards Federal and state 2893884

Depreciation 6349
Prepaicl assets 43635

Net deferred tax asset 2843900

Less Valuation allowance 2843900

Total deferred tax asset

Continued



SIGNATURE SECURITIES GROUP CORPORATION

Wholly Owned Subsidiary of Signature Bank

Notes to Stateiiieut of Financial Condition

December 2008

In accordance with the tax allocation agreement the Company did not record any net deferred tax assets

since it does not expect to be able to realize such tax benefits on stand-alone basis This is based upon the

Companys history of losses and low probability of generating future taxable income on stand-along

basis As result the Company has provided valuation allowance for the full amount of its net deferred

tax asset as of December 31 2008

Related-Party Transactions

The Company acts as agent for and consultant to the Parent on the purchase assembly and sale of SBA

loans and pools The Company is compensated for these services at arms length

Financial Transactions

In the normal course of business the Companys client activities involve the execution and settlement of

various securities and financial instrument transactions through National Financial Services LLC In

connection with these activities clients unsettled trade may expose the Company to off-balance sheet

risk in the event the client is unable to fulfill its contracted obligations and the Company has to purchase or

sell the financial instruments underlying the contract at loss

As part of the Companys securities and financial instrument transactions settlement activities the

Company uses eeurities as collateral in the event the client is unable to fulfill its contractual obligation

the Company may be exposed to the risk of acquiring the securities at prevailing market prices in order to

satisfy its obligations The Company controls this risk by monitoring the market values of financial

instruments pledged on daily basis and by requiring adjustments of collateral levels in the event of excess

market exposure


